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Characteristics of the Accounting principals

These rules are based on the custom, usages and
traditions.

These principals are dynamic and not fixed or rigid.

They are designed to make accounting data provide
objectivity, application, usefulness and simplicity to its
users.
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Entity Concepts

Cost Concept

Going Concern Concept
Accounting period Concept
Money Measurement Concept
Dual aspect Concept
Accounting Equation
Matching Principals

Verifiable Objects

. Realization Concept
. Capital Concept

. Accrual Concept

. The Legal Position

Conventions

1.
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3.
4. Conservation Convention

Disclosure convention
Materiality Convention
Consistency Convention
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Acco ction
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to keep ound to be
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this two fold e led as Double
Entry System.

Characteristics of Double Entry System
Effects on two accounts or parties
Simultaneous Recording
Contra position of two accounting
Definite rule of Recording
Two aspects of transactions.
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. To know progress of the business at the end of
each accounting period

. To check and control misappropriation and
defalcation by employees.

. To have proper and systematic record of
business for future reference
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Impersonal Accounts

1. Real Accounts ( Tangible Assets and Intangible Assets)
2. Nominal Account
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 Nominal Account ( Debit All Expenses and
Losses and Credit All Incomes and gains)
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